-, Handwritten:

" before dealing with major items."

"Phis suggests either ...

— "The latter is ..."




o - .

® “that thelr importance is' usually under-rated, by thelgw .
historians.- .
2 ‘This is ‘Somewhat vague’ at present- but it

o SR A Yours sumerely, . “ b T

' OFFICES OF THE WAR CABINET,

OROX &mzm',

Dear Turner,

Ariong the ious mpth nitherto proposed for
- Gaealing with Geruanj, not remember having heard
any sugrestion for tirkering with the reletions between .
" the Central  Goverrnment and the various Lunder. This hasg
- of covrse, been’ mentioned in a svbsidiary way in the ‘
various pHpers whicih have been produced on Aismembermenty
-de-inanstrlalisaulon ete,, but it mih% be worth |
. ervloring the possibility of qtlmulating secticnal
irterests by develonPnt of State as distinct fron
- Reich powers in the economic fileld, °
In the last resort this point is political and,
therefore, outside the scope of E, I, P.S.; nevertheless}'
o - el that it might be worth looking into from the

\ 'Q f‘,-Po0nom1c angle because this might well provide a method .

by which a unitery German State (if there must be one)

- eculd be 31gn1f1can$1y;wea;ened for a long period .
through the acticn of Germans themselves.s This 'is not.
suggested as a substitute for measures of economic
security etc.,, but as a supplement which is worth
corisidering.

- - The example of Auatralia and the United States
provides some guide to the kind of sectional economic
struggles which a judicieflily developed relation of
Federal and State powers might encourage; it would bve !
objected, of course, thatrthis has not’ prevented either
of ‘these countries playing & highly significemt.role

: during the present war.  This is quite true, but T uge

v -these two States a8 &n-iillustration -of tne kind of S
Bectionﬂinterest whiech I should suggesi , i

$tu&ukab Pre-=i9l\ Germuny‘waa itself. C R

hunting grounu of .sectional 1nterests and I think . -

seems to-me a line of approaéh.which may have _
advaritagées and is certa;nly worth exploring -from 1?4 B
~ that point of” view.} oy . ST
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| I . 3307 ¥ 1lth December, 1944

- Dea.r 'J:rout‘beok,

. At thﬂ moti.ng on Rherania last week:, I han.:leﬂ round a
. few coplesof a note which I had prepared, but I ‘s not quite
.-~ sure whether I gave you opes I have now had the note ro~typod
- and I am soniing you & oopye, A3 I explained at’ the meeting,
o R - this was a purely personal oontribution: by myself as & member
" of the Working Group and is not, in any way, to bo_ro@rdoi. as
-_‘.,{.-‘-\‘j_ S - the ofﬂoi.al v.i.m of nw Lﬁ.nistxy. : ‘ |

e e Imte the mteminlyinordortoolearmyomnini, |
N - but aotmlly, under the arrangements for future E.I,P,3. meetings
: o whioh weo digctased the other day, I lmagine that this sort of
oontrl.'bution from members of Iorl:ing Groupa is contemplateds

O o I do think that the queation of the ultimate ownership
‘ .~ . of the basic industries in Rhemania 18 funiamentel to any
- ‘ .- oousideration of the achemee As you kmow, I was very doubtful
" . about Alternative I on grounds of economio security. .Alternative  i.°
' I seems diffioult and has, I think, rather tricky impliocationa
from the point of view of British industry = at any rate industries
| like coale I was, therefore, led to Alternative III, I realise,
...~ . of oourse, that this is very "political®,  But, in any case, in
R L | v:i.ew of American popular talk about '1ntemtional:laing the Ruhxi™
- I should have thought that we could hardly awoid oonaidering
ths poasibility, I find it rather difficult to aoccept Turner'’s
. view that this particular issue is a subsidiary one, for I should .:::
- have thought that the choice between Alternatives I and IIT might -
-make a great difference to the fomm of the control soheme ani. o
:Ln:lootl to the whole oomeption of Rhmnia. :

" 3. M. Troutbeck Eeg, L o R
O _ - Foredgn 0ffice, S R N ; - I
O - o - Downing Streot, Se¥Wele | | o

- A8 my note shows, hav:.ng reached this point, I them
- began to ask myself whether dismemberment was. really necessary, o
if the complete economic control that is wanted is seoured -
by the altermative means of the ownership of the industriea.
- I would argue that dismemberment should, at all.costs, e
- avoided as being an almost certain recipe for a future wage’ _
-~ But. thie ‘i.B,J of course, a political question which is, I suppose
' outsi&e the scope qf EoI.P.S. and a fortiori of ny Ministrye.

 " o I am sending mpies of th;l.s letter to other membors of
the Group (mth cOpies of my note to those who may not have
got one)e e T S, S

R Yours sinoefely, )

¥ (@gd) R.N. QUIRR.

S e S P SR X 1-




- S3EasT

It h Mrﬂoal.t to oonsider tho qmu.on of t!n omnu mﬁml of m

- .r:-‘_.::k‘.n whr = spoken of Yy the French as a "speaial economio reglue® without further

. Jefinition « in lsolasion froa the queation of the omership of the Rulwr
‘heavy inlustricse It secus specially nocosaary 0 give some thought to the

- quastion of ownership, ia view of the suggeation that one altemative ni.aht .

the hnli.ngonror muhlp to the u.u.e- as a romor “once for .n np-nnon“
- 'rhnm soom to ho t!\reo poad.hmuu g |
LW&_M

‘this would pmwmhly rmean lsaving thc omruhi.p of those l.nlnstrlcs -
5 ‘i tlu handa of "Rhenaniaf® Cirma, the suoccessors in title to their M
sl omor-. Among the unlmtum of this would ¥ 3~

(n) tbo dh‘ﬂoults ot' aqzuntins the Rhenanian firms effeativoly
| from thelr Ger:an parentass 4t preaent thers are understood
to bo aany links of both horisontal end vertiocal integration

~ botween the Ruhr industries and unlortakings in other parts

of Geruanye._ In many cases there are fandly ocoznsotiors, which

- would tenld to porsist even across the Rhemanlan froentiers

 (Many of these leaiing personnllities have the olocaeat links
with the Prussian Junker olass and also with the Fasis.)

(») therw would almoat certainly be frequent dlagrmts betmen
- the Allied Oontrol Authority and tho ihensnian owners. This
~ would inoresse the Aifficulties of cantrol. Satisfaatory contol

of mamuy is d1fficult u' ocontrol and mnhlp arse 1n separate

(o) (a) ana (b) would gravely impair the erfesctivensas of the sohama
~ for securing coomomis segurity (which is unieratood to be its main

ebjeotive)e Inlead, Lif the duhr industry was in effcot left in Lts
preaent hands, but at the suoe tine encourmagei W flourish rather.
than throttled down, the schoms woull be exceedingly iangerous |
fxroa the economic seocurity point of view, The industrially powerful
mrhmmnhmmemsmmummwM
as & @twmoam"

B » o8 ershin to bo hand ver comoal he Allles
. Uniar this schems tho Tuhr hsavy inlustries would prumhu be valued

" and handed over to the “estom Allles (and Ruzsia?) in the matio of the Aifferemt

countries' olaima to reparations ‘Yoswmbly $thay would be handed ovor es oonoerna,
e g» Krupps to rmance, Ribernia to Aritain, In some cases She properties would

| o preaumbly remain in Govermaent hands, @ ge coal mines in the oase of Holland

and Franoe. In other cdsos, e.ge perhaps this mtty. the Gomt gight pmfer

o 'u sall the eomcm to private interests.

(a) Thare wuu be great danger of &tmgmt interests bdetwsen the
~ different Covernmants with their different property ownorships
in the Ruhr ani their different ommio poncl.u. (og ao rcmr.'l.s
c:portl.ag ~uhr ooal).

(b) There Rhr goncorns tad coue lnto t\m banda of prl.vato mpantea
 (es is suggestod xight happen with tho 3ritiash share) a oonflict
‘olght well ariss between ocumarcial interests ani say, econocule
murtv, anl it would be difficult to provent the Allied owneod

ooupany devel p olose relations with the Ceruan mfﬂlhtm
l.f. for comuroi reasans, they nntoa o do 80e

(e) Many m-ponuux ompumﬂms would ari.m (o.g. Ahpum in tb |
- Houge of Ogunons, about, mn-mm'o pouoy ngnrnm their
eml pupmm m the Ruhw “X |

.‘U'r .
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