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"before dealing with major iteros." 

"T'his suggests either II 
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"The latter is II 
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OFFICES OF THE WAR CABINET, 

r, 1 944 s.w.1. 

Dear Turner, 

Ar.,ong the • ious meth h1 ther·l;o proposed i'or 
ciPalin[: v:ith öer1:1any, • no·t rP,1:1ember having heora 

• un:t sug~eutio~ f'or tj_nkering \7i th ~hc ·re.1.attons betw·een • 
. . i;ne CentrHl· Goverr.n:eut Bnd the v::--.1•ious Lunder. Th1s has9 

o:f' Cö"t:.rse, 'heen ·mentionP-Jd in 1:1. nubsidiary way i'n _the . 
various r'-iper:; w·hich hRve lJeen produoed on 1..i.iamembern1ent •. 

· dc-indus·l;rialinati·on etc., but i t mi;:h~. be worth • 
e:r.plorine the possibili ty ot' Rtimnlatine sectic-nal 
ir:te,rests by developr.1ent or State· ao distinct rrom 
Reich powers in the economic :f'ield. • 

• In the 1.aRt resort this poirit is ·po1itical and, 
thP-refore, outside the sco9e o:f' E. I. P. s.; never~heless,t 
:f'~el 1;hat i t mie;ht be worth 1ooking into f'rom the • 

• econoniic angle becaus,. this n1ight we1l provide a raethod 
• b~c wl1::i.ch a uz,itHl'Y Gerr1an State (i"f:' there must be one_) 
• cc-uld ~ .signi:t"icNtjfy, v1ea1~ened f'or a long period 
.through the action of. Germans thernselves. This 'is not 
suggested as a substitute ror measures of' economic 
security etc. , but ae a supplement which i s _worth 
considering. • 

• The example o~ Auatralia and the Unite~ States 
provides sonie guide to the kind or sectional economic 
strugglea which a judic100Sly developed relation of' • 
Federal and State po,vere might encourage; it v1ould i>e 1 

objected, of' oourse, that•this has not'prevented either . 
of ·these cowitrie~ playing a highly signif'icant. role , , . 
during the preeent war. • ,This . .1~. qui te- true, but ·I '\lse. 

1 - • these two Statea as' 'im:~0il:lU:Stration -:--of the kind··o:t. '_'·: 
• · , Bect1om)dn'l;erest whioh I Bl\öu1d flµggest :ro1ght· bo· • .,;(, t

; ., 

J. st-.°""l~ted.. .Pre-l9l4- ~rxrU:U~y .. 1vas·.1teelf'.fille liappy . , ·3. 
h~t_1ng gro'\Jll'Ci of _ s·ect.lonal interests.· ärid ·t thix;üt . _: ~ 

:: ··t11at. the1r .import·ance .1s·.uaual1y~ under-rated b'y the -- . • • 
.·, hi_etorians. . .. - .. . • • . • ~ . • .•• 

~• •. Th1 s is Eiomewhat. vague.·. at pres ent; but· i t .: ~ • '. 

. • 
t 

.. 

seerils to. ine a .1ine or· approacn,:.tYhich may have· • ' 
advantagee· ,and ia oePtajinly worth exploring -t·rom 
that ·point o:f'~ view. • -.:: •. ~ ' • • • . • • ---i. -~ 

' . . '. . 

. \ ... 

. . ... 

• 

•. ' 
- • • C • 

... ,. ' ' 

. . . ' 

/Yours_ sincer~ly, . . . . 

. ' .::.f~--~V'~ 
.. ,. 

... ·- C. .... 

. . ;._ ···- : 
., . 

R • . . ,., ... , .,..,.,,e . ""' . , 
~ .•·• . .., .. ,_ ,_.,_,_u r,.l!iB'l•, • 

\ 
. . 

+· 

.. 

1. 

Eco:nomic rurd. Inäustrial Planning Staff, 
Lansdo;·m· :iuuse, .· .: . • . . , . . 

• 1 

;Berkeley S<.!.ua·re; 11;. 1. . . . ..· . ._. .. . . ... · . ... .. . • . _ . . . .. . . 
; < :;_'. ; --~;;:i:;,-..'ir;~S:.>'.:):}.:<-.i ~:~vi~J~~j~-L~L~~;,(~l.;-~~b--~::;;\~ ;_:J:>::~:is~/ t-(:.•:·it.:i,.':L~iß.h~Jii~:,~~---~-,'::. :;·::·l;G;·~L,'~ ... ,<~i-~~~-~L~~~~1..:..~~-~:.;."~iil{-;\-,:: ;'·;: ,;~. ::~ ,;b_~·~:: ~-~ .. ;~"): :_ .. :.~~-.. - ·' .1·-; .. w:~ ·.,_; -~~L---~~ ,' , 
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U th Deoembor• 19.lt4 

, At tba meetil3g on BbM•n1e lAst week, I hanie4 rourul a 
~n oop1.es~t a note.whioh. I ba.il ~rei, but I .- not quite. 
aure wheth~r I gave you ~. I have ·Jicnr baä tbe nQte re-typoi. 
ani I ~ acmäng you a oap,-.,, A.a I c:ple:Sn-,a, at tbe meeting, 
thia we.a. a p~-perooml oontri'bution ·b,y aveelf' •• a meyn'bAr 
oE tbe W'o:rldXig ~up alll1 ia not, 1n· ~ lllq, to be _reguaej, aa. 
tbe off'ioial . 'Viewa o-r "1113' LJ:f.ni stt:,". . · 

. I wrote the :note :ma1nJ:, in order to olea.r m;s- OWD :mini., 
but aotual]3, un4er the &ff8:Jlgementa tor f'uture &I.P.s. moett:nga 
wbiob ..., ilsotu;ae.a\ th.e other a,q, I lmagJne tb&t tbia sort of' 
oontri'bution' f'rom aembera .ot 1fork1ng Groups ia oontemplatN. 

I do t-b1nk tbat the queat:1~ ot the ul.tbate rmnerahip 
ot the basi.o 1ndustrioa in Rbenenia i.s :fnn-iemental to ILZ\Y 
ocmaideratlon of tba aolleme. A.a you Jcnow, I waa. ver., dou'btt'ul. 
about A.lternativo I on groun.ia o-r econond.o seourity. Alternative 

. II seema ilif'f'ioult an4 baa, I th:1nk, rath.er trieq i.mplioationa 
f'l.'Clll tbe point ot view of Britlab. induatr,y - at &'J\Y rate iniuatriu 
like coal. I was, tb.erat'ore,· leä to Alternative III. X. reallae, 
ot oourse, tha t this ia ver,y •poli tioa1 • • . But, in &l'\Y oaae, 1n 
view of .AJnerioan popular talk about "internationaliaing the Rwu"' 
J: sbould bave thought that we oouli baril3' avoid oonaidering 
tbs poaaibility. l= find it rather iltticult t.o aocept Turner'a 
view tbat tbis partiouJar isaie ie a aubsidiary one, for I ahoul4 
have ~hougbt tbat tbe cboioe 'bvtween AJ.ternativea I am III migbt 

· make a grea t ditterenoo . to tbs toJ:m o~ tbo oontrol IIObeme ani 
in.iee& t.o the wb:>le oonaeption or Rl'enania. 

J • M. Troutbock Eag,;, 
Form.p ott1oe. 
DX 

· . Do1ming Street. s.w.i.,. 

' 

/2. 

As my nöte shows, having reached this point, I then 
began to ask mysel:f whether dismemberment was- really necessary, 
if the Öomplete eoonomio control tha t ia wante.i is seourcll • 
by the alternative means of the ownership of tne in.iuatrr~ 
I ,roul.d argue that .ii3Dlembennent should, at &:l]. ,cost:;., bQ 
avoiiled. as,being an almost certa.in reoipe for a future ~•t 
But tbia is,i o:& courae, a political. questi.on ·wh;icb • is, I suppose 
outai;ie the scope -~ E.I~P.s. ani a•fortiori ot my Jlinistry.. • 

~ I -am senaing ·copies of. this letter to other membors of 
the Grou:r, (•i tb. copies _-ot rq note to those ~ may_ not· have -
got·one). • ' .. · . ' -·o ' • • , • 

Yours sinoerely„ 
t . 

• • • • 
i/' . . 

. ' . . . . 

. ';':.~-'·,··,' ,:,.,,-.:' .'~:.·~·., .i.,~~- '.:;,,i,,,,-_,., "· 

' i i95 
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PDffl ~· 

:omggJA'ßS!!f\Ic!:MPvN 01' W IDffi JJAYX I!!Pt§'l'J\I!! 

.. • 1, 1a d.lft"Lolllt to om:aait.r the qqeaU.on ot ,he •~ o,nbol •' ttJa 
• ,R..._. • apc,kra ot 1', ihe FN"'"h .. • •apea1.d eoc.ullUad.o N&J•11•• WS.tbol.ll .ttarill• 

••• 4etln1~on • in laola\loll ·tzoaa the qu•tlon of' tu o,,nenh.lp et \he RW' 
• biiav 1,zt!.,..tr1c._ • . II IINlllA -.,eolal.17 JUlOea91U7 t.o g1w aome tbou&b' to \h.e 

qUMtlon ot ownerahl•• Sa •ln Gt tll• augp"!.on \bat_. al~tlfl talgtlt IMI 
th• heving onr ot oaanhl-, w lhe 4111.•• •• • fOl'fl& or •ono• tor aU • ,..,._,1on•. 

•• , 1 , . . . • C • . · 

Thore a«-a to bl ~• ;,o..S.1-1 J l Ua a• 

L. 0wnonhl;p '° 898u,r 1p •n•5!M b9f! 
1111• -,'lill pf'flWJ1ab1"' iJlean lNY'ing th• owunhlp· ot tbee1' 1nlnavl.ea 

• Ln tb• llanil• ot • ...,._.,,.,,. t'inaa• the anoa•.-ora 1a tl \l• to U.ir 'i'I'■■ 1 
• owner• Amona th• l!eeATantepe fllt \b1a wull 11a 1- • 

• 

(a) tbe aia.YlauJ 9. ~. •~ ,i.a. the ~benan• an. tura ctft8'ttl voli,' 
fl!OU ttie1r aeri,aa parent• At pr„ct there are unAen t404 • 
to lMI ~ lbiko ~ Nth horlsontal aD4 nrtloal lnteo--Uan 
~tw•• tbe Rwu- t.Mt.a■tri• an.:1 mdo.rt,,,kln,p ba otbcer pU"ta 

(lt) 

~ a.ntU\1•\____ Ia •rw e,,.,. theN arc f'aiall,y CMS1dlot:lona1 wh1oh 
•u.U t«a4 ~ poral.•t •"ND aorou ,ha ilhenan.l.an two \.ler • 

• (?.mt.7 ~ t.beae lea.iln.g penonall1tl.- M'ft tho olDlleat l!Pke 
wltb 'h• :Pr\da1•a J'unJcer ote• ~ alao wltn th• Nad.8.) 

~" woul.i aleo•t OU'ta1.IIJ,y IMI. traquent 4i•gJ.""rr,.\Gl\b lMlhwen 
~• •1118' Ooatrol A1.1tborlt., am tlw i:ihanenlen cranera. Tbl.e 
woul.4 lmr 1:ae tbe 4U'tlau1Uea ~• oantrol. Satl■taatnz:, OJnllDl 
o.f ~n:luatr, 1■ Uttl.o\11.t lf' oantml an&1 ~hlp ara in aepante 
hn::w■• • . . 

(o) (aJ aru1 (lt) 'GIOUl.t graveq l.!itpalr \he e1·teotl.venoaa· ot'" th• aohenia 
tor IICHNli.ng aoonlOfo aoourlt.v (111bloh la aalentooJ w • lt• min 
•'1.nlve). In.loeJ• 11" tbe nuhz lniuatr., r.aa ln ei't'eot lct't 1.A 11:11 
preaent han.ila, but at th• eene t.1.ma enooi&naoi w f'l~lah rathltr. 
than thn>ttl.t ·.iown. th.G 110horue IIOlll.1 'bo exooeii.D3\r 4anaerou 
hw the eaonora1.o· ,...,I.U'i ~ )iOlnt ot Yiew. Tbe 1Dllua trial17 !)Ollrenul 
anl tlDW"iahJ.na Rhemnla 1IOl&U one jay almpl,y ~ arme.-S l>.J'-~ 
•• a "SP~oa:caoem•. 

11. ownerablp to bct tiana,! OV&" eeoomeal to the Allles 
• Uniar thla 8Ghetae the·'l\lhr hallv tnilwitrlea W'Oll1A preauiaa'-liJr N wluel 

anl btanld GTU to th• Ytoatom A.lllea (anl ilWllll1a?) 1n th• Ja.tlO cd the 41tt•.rent 
oountr1N' o.lalma to Nf>'U"lltlon. '"l"e.&Wlllb)'1 \hq WO\IU \Mt ta,,.D4a4 O'VN' •• OOAOU'IUI. 
••Se JenJppa. tio ··.mnoc1 ffl.'bemt.a to Brltal.n. • In eone oaeea '"- proportl.•a 'WOul.l 
pnsuiQ.bl,r rema1n ln Gove.nvaant ban.ia, -.g. c»al m!nee in tbll ... oE Bol 1 s114 
au Fniaoe. In othe.1' ou•• ••i• perbm.1t• lhlo c:::na_, tu Goftl:'llmim' ,,S.ahl prera 
to Nll the oomerna ~o priu.w t.nt.Nata. 

(a) Tbare ~ bo pea t .IAftpr or .11 flll'gent 1:atereata. IMtbwwu • 
41.tteNDt ~t.a wl th ·,1wu- 41tteren\ p.mp8"'7' Olll!Ulftlll„ 
1n the lblbr u.t. theU- 41.tteND, eon wrnl,s pOllol•• (-. ... Npda 
exportlag .~ ooal). 

i1HM twhr OOBlOl'ru. bal. ·ooi;w into \bo banda· o't -pri.-te CIOl.lfJIU'lU 
(u 1a aua,;•,o& rddi\ happaa wl.tb \ho 1lrltlall ahare) a oontllot 

• sd.•t. wel.l •ri• betwoen ooramarolal 1nterata ani fa3, eoonoi:alo 
Mek&l'lv. am 1, woeaJ+I be 411"tt.ow.t to a)J"OV&1. tbe AU.lol ownol 
oo.u;,.~· 4e-vel ,pi.Dg oloee nlaUona w1 th tbG ce.-i~ ex af'tllletu 
lt, tor 0-1• .. •roial r1•QONI• the,y wanto4 to 4o eo. • . 

' · (o) 1'41Qf hltna p0.11\:lalil UOtApltoatlnn• 911Mal4 ~- { .. &- 41-pu.toa 1n tbllt 
ib&M Gr. 0~ ÜC>Qt• -=:• Pow•U•.\Mt"tqa'a p0J Ao,r ft~.1!"4\q tbeir 
••l pftlpeft,._ lD "-•, ßl_ _ • ·. . .• ; . . . . . • 

. . 
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